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POLICY ON DEMAND / CALL LOAN
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Prudential Norms {Res
he Board of Directors of every norn-banking financial company
to grant demand/ call loans shall frame a policy for the company

and implemsnt .
Keeping the benefifs in view and in order o exploil the
demand loans may open up, 2 policy on extend:
oul as under

1. Demand t

ipan as well as unsecured loan segments
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3. Maximum Penod for a demand 7 call loan would be
sanction of such loan {(L.e. the period within which the
for repayment- tgrmed as stipuiated period). For eac
needs {o be decided and specified in the sanction memorandum/ advics

4, A Log of due dates for cut off dates each of the demand /
-

in case no call f demand is made prior to the expi
lpan shall be deemed fo be called/
repaid acmmmg;y unless otherwise agreed.

8. The imterest would be applied on monthly bas
Generally the interest should be serviced on montt
the option of the company collected on gua 'w‘y pa anent basis
the approval.

speciied

Lk«’n snd / call loans may be sonsidered on fixed interest or Huctu
- ; any anchor rate as may be agreed upon,
decided on case {o case basis
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ither side would give 3 working days’ notice to the other side for ind
repaymernt / demanding / repayment. During this 3 days per
additional interest! penal interest would accrue. In case the repaymaent is not
within the 3 days, then ai}«fd(}"}'ﬂ rase of er%eie of 2% over and ahove the orig

rate would be co

paid off

11, Al the demand / call loans having stipulated period bey
subjected review of performance at the end of 6 months.

12, At least 15 days prior o the end of the stipulated pericd. the foans would b
reviewed to decide on whether demand / call should be m due date or :wzw
ither in full or part to ba ¢ iod

renawal of the fpan &
axcesding 12 months.
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13 in case the Interest is not serviced on due dale or the |
being called up / demanded, then the loen would be treated as non
such overdus status continue for more than 3 months from such date and would be
provided for according to the policy of the company. The borrower wise NPA
classification would aiso be applicable although no call demand is mads for any
particular loan.
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14, Maximum amount | ioan and the aggregate amount of
thedemand / call loan would be subjected o a review periodically, at least annu

basis, by the Risk Management Commitiee.

This policy should aiways be read in conju
instructions. The company will apply best indus
does not conflict with or violate RBI guidelines




